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SITUATION-

Th determined unwUHugnw of opera
rs in tho stock market to
Unit any rewon whatever In fr con-

ning money itriogoncy weakened last
nday and there came finally

first tlrno la many monthi a period
grnulue It by no means of thorough
dilation Now that fears have-
n realized it to easy enough for every
culaior to that they were not o
h fears M the ordinary calm recog

dialing and developing clrcum
ices It Is perhaps not so easy for-

i who haro committed fortunes
the event of continually advancing

for securities to uudcntand that
tn olicitmstanocs still exist and that
t may assume a more terrible front than
t yet have done If there U any disposition
r pi or Ignore warning they liave-
XL

t relief measures taken by the Sc
ny of the Treasury nio good enough
nir M they go but the consensus Is
they do not go wry far Tho Secretary
Authorized the distribution by tho-
Irntnent In one way or nnotlpr and

If tain conditions are fulfllledof about
10000 but it U a certain an anything

that no ruch sum of monoy will bo-

illrsod So far 04 the otTer t pay
it ce With a rebate tho interest on
th overnment debt to June 30 of
netyear Is concerned advantage can
note taken of It by those who hold
iottment bond a trustees nor Is
it much moment to any bondholder

not In a position to loan the funds
at tho high rates for money

mil upon the Stock Exchange Tho
ofTen buy the 5 per cents of leoi rests
it li than tho market price and expert
say it considerably more than the market

hare to be offered to lure those
iioncfrom the boxos of Invpstorn Only
a aol quantity of 1004 bonds are held
by bks or have been made the of
rlrnon

Th duet thing to Iw rommcndod-
In Sretnry SlmMrrt relief plan la-

the idly and helpful spirit that oh
viotm dictated It For let It b noted In
all pftor and without the slIghtest quail
flcntl of tho ndvarao Judgmont ro
pester pa ju d In this column upon tho
HubTasury nystpm that the Treasury
U notmdur such obligations
to th noney market jurt at this hour

tnjr Mipjxxp The gross
reoolplof tho Government for tho fUcal
year trtnto are 14351155524 groiw-
pxpenoirw have lINn tUO007lJ30l The
Treaair therefor has absorbed in tho

ouoono-
Morevr the popular notion that an

nlmornlly largo sum of money Is seques-
tered I the vaults of the Treasury and
Ithdrrn train circulation Is not accurate

The Trwurys dally cash account at the
clow i business last Saturday shows
under intyls an follows
tirneral ih fund
LeM cutnt llabllllles

MIO 0378 S7

OOMM970-

tMS tu deposited In banks IR740JSSJO-

W747IU207
LeA stir bullion juhsldlsrj coin Ac IZSMnnsn

Vet baUnr la Treaury-
propt l75tSIlll79-
Thn Scretnrys propocod distribution of

over hill of this can certainly not be
vailed ngeneroiu Indeed there are not
wantlnprltlcn the Secretarys
notion a not only very generous hut unwLo
They ttclarn that a largo share of the
prrnent money stringency must b laid
nt the foor not of Treasury absorption
t l of speculative fever that cho fl to
Income rampant at a time when th float-

Ing supply of money In the was
needed for legitimate business A curb
upon speculation rather than any further
ftimuliM of it Is what U nettled

A method ought to be adopted In our land
of oounw M It ha been adopted in every
other civilized nation of keeping the funds
of the Government liquid and In circulation
This would bfl accomplished beyond
lilly question by n great national hank
hut popular hostility neems to forbid Tim
cohenie i propound In many quartern
and will probably ho strongly urged In
Congrph at the coming pension of confining

Uwin of money navo gold certificates
to the hank the basis for th Usun
general bank HUtory that
such an Usue would bo reasonably safe
Rut grave objection will at once attach to
the Inflation of the countrys circulating
medium that such a bankawot currency
would entail An old farmer in prosperous
clrcnmstanceft In thUt State was once asked
to go Into n moneymaking scheme with tho
idea of lncrealng time value of tho property
that he would Soon In tho course of nature
leave to children as an InherItance

have got enough money for my boys
ho paid and if It li nt enough heaven
knows Its enough If the money In cir-

culation In this country lt total having
Itiorftfaed nearly IS per capita In the last
six years a larger and quicker Increment
than ever accrued before In tho financial
history of any nationis not enough for us
we are In a pretty bad way So far n any
change In the currency system of tho coun-
try may be meditated tho sentiment of

and disinterested bankers and
students of financial questions will probably
favor not a bankasset issue hut Mme
such plan as wan suggested by Mr A B

Hepburn of tho Chase National Bank of
this city at the mooting of the Philadelphia
Htat Bankers Association in Philadelphia
last Thursday Mr Hepburn advocated
the grant of power to national banks to
Usue emergency currency much In the
same way nsU allowed In Germany to the
amount of hall their capital on payment
of a tax of S per jilt n half year to the
Cioverninent ThU would Ixt a truly elastic
currency expanding in times of money
stringency and contracting when the strin-
gency abated There also seems much force-
In tho Idea that the banks ought
not to bo compelled to keep a reserve sup-
ply of money on hand against Government
funds deposited with them which are
already ijcurcd by the deposit of Govern
ment bonds at Washington

What the present financial situation in
this city needs the immediate release of a
largo sum of cash and such alleviation
can only rom from purchases by the
Treasury on a large scale of Government

onds above the market rate from further
reduction of bank loans or from Imports
of gold In quantity Treasury action of
the kind Indicated can be expected
Th lInt features of the nltuatlon are
very clearly the very high rates ruling
for Iliac and tho tenacity
with which foreign exchange above
n point at which gold can ho profitably
Imported TliPsie matters singly
arm unpleasant and taken together they
tire moro unpleasant for an established
rate of 0 per cent and a big
tlrno moneywhich is the rate that has held
or ten days book would under normal
IrcumMances have started gold here

fromtr Fifteen
r itnt with oven an occasional spurt

Into the twenllH exuded for the lit of
on demand might Im only a tern
matter hut when t omc of the great
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Mt corporations In tbi country ar gladly
borrowing money at rate that U equiva-
lent to 10 or 13 per cent a year and such a
rate only slowly unties the purteatrlngt
of Europe it begins to look though both
those who have loaned money and those
who have borrowed it thought that there
might not lx enough cash later on to go
around no Immediate prospect
of a cessation of imports with their re-

sultant customs duties covered Into the
Treasury or of the movement of money
Westward to move the crops The Western
movement Bcems If anything to he In-

creasing Import of gold from Europe
are natural In this country at this time of
year They come In payment for EurcpV
purchases of our other staple
crops That they have not yet put In an
appearance U commonly explained as
owing to the lateness of the harvests and
It Is confidently believed that when tho
crops begin to move tho muchdesired
European gold will also appear as usual
This btlll leaves why
tight money and the procpcot cf lilt con
tlmtancohnvi not brought gold In volumo
regardless of crop payments Time Idea
that our borrowings of money abroad may
have forestalled shipment of the yellow
metal and may further forestall them In

future I perhaps worthy of consideration
Tho most Important general news of the

week was that of the large estimates of the
forthcoming wheat crops In Franco and In
Argentina but It had little effect oven in
the grain market where a speculative deal
In the September wheat option In Chicago
Is under way The Atchkons report for
the year appeared slowlng nearly 10 per-

cent earned on the common btock and
containing a statement by the directors
that the new serial debenture bonds
of tho company are preceded as to
claim of obligation by the adjustment
issue It will i recalled that when those
serial bonds were Issued the question of the
relative precedence of the two claw of
bonus referred to was much dlricuitsed and
that time statement wan made by those
claiming to speak with authority that the
serial bonds stood before not after the
adjustments Two railroad presidents In
their annual reports hero to the
strong tendiiiey which line been previously
and often adverted to In this column of the
Increased of railroad operation
proper to offset the increase in railway
grow earnings President Tuttle of tie
great lloeton and Maine system said

The of labor and also of nt rly ovrry
kind of material and supplies nffrjsnry
to railroad operation imnrp
has steadily and the otherwise
irctiTiillr tl faptory In the

gross Income bocn thereby larecly
offset Him almost oiiual growth 94-
fJOl III the Mi t
The srcster portion of this Increased

WAS to advances
in Paid eniilorce The prevalent and

hn crinteii when It U
to relatively increase the rates charged

for transportation thereby following uieth-
ods heen found necessary
In nearly every other kind of business

Said Prenldont Itnmsey of tho Wabash
Itallroad

There has been a general Increase In the
of and wanes of almost all branches

of the service particularly of shopmen truck
then agents average ute of
wages Is higher now than ever before Should
there be any check In the tide of pros
J ertty the earnings of railroads
Tca e without any accompanying decrease
from the present ratc ragen tirlres
of H rHllrond oinpany

M fair surplus will timid It very diff-
icult to nuke both vials meet
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THE TRUST CO OF AMERICA
149 Broadway New York

NORTHWEST COHNEn LIIIICnTY STIiniTP

Surplus and Undivided Profits
250000000
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Allows Interest on Daily Balances

Mibject to check throurjh the New York House or pay-

able at sight and on Certificates of Deposit
Acts as Trustee Receiver Committee Executor Guardian

Administrator Assignee Registrar Transfer and Fiscal Agent
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